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AGREEMENT

BETWEEN THE GOVERNIVIENT OF THE REPUBLIC OF FINLAND

rHE GoVERNMENT oF rHE FEDERAtt?MocRArtc REpuslrc oF ErHroprA
ON

THE COOPERATION IN SUPPORT TO COMMUNITY.LED ACCELERATED WASH INETHtOptA, CoWASH, PHASE lV,2O21-ZOZi-- 
'

The Government of the Republic of Finland ("Finland"), represented by the Ministry for ForeignAffairs of Finland' and the bovernment of the reoerat'6emocratic Republic of Ethiopia (,,Ethiopia,,),represented by the Ministry of Finance (MoF), j"i;fly ;"f*red to as ,,the parties,,,

have'on the basis of the Agreement on General rerms and procedures for the Developmentcooperation between FinlJnd ano itniopia sig;ed on'6il'u"r.r, 19g9, an<J on the basis of thedialogue between the representatives of the tilio cou"inr"nts regarcJing the development andcooperation in the community-Led Accelerated wu1"i, sanitation and Hygiene in Ethiopia, phaselV, CoWASH lV, (,,the programr",;;'"gr""d 
as follows:

scope f,ff30!5"'.*"
1' The Programme shall be implemented in accordance with the prog;ramme Document andthe Budget' dated october 2020 and attacneo as nnnex ilo this Agreement, as well as inaccordance with the Annuar work prans and budgets to be mutuaily agreod upon.

2' The overall objective of the Programme is to contribute to fl1e one WASH NationalProgramme (owNP ll), established to addiess the chattlnges taced b,y the water supply, sanitationand hygiene (wASH) sector in Ethiopia- owNP ii .uir.ii""i are arigned with the second Growth anoTransformation plan (GTp ll)

3' The impact of the cowASH lV is.'lmproved public health and well-being, socialdevelopmentand climate resilience in the .ottrniti"s'.'The pi"grr;r: continues to appty ttre ,,community
Managed Project" cMP approach. lts outcome is 'tnclreaied and sustainer] .ou.r"gu of safe watersupply' sanitation and hygiene in rural areas of selected woredas, as defined in the programmeDocument.

p ri n c i ptttjFi:-: r" rati o n

1' Respect for human rights, democratic principles, good governar.rce ernd the rule of law shallform the basis for the co-operation between Finrand ano Einiopia and constitute the essentialelements of this Agreement.

"'no 
oo#!,5!nnl!tte 

shall be implemented in accordance with the principles of transparency
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ARTICLE III
Competent Authorities and lmplementing Agency

1' The Ministry for Foreign Affairs oJ.Frnland (MFA), reolggented in Ethiopia by the Embassyof Finland, and the Ministry oi Finance (MoF) or einiopil shatt be the c.mpetent Authorities inmatters relating to this Agreement.

2' At the federal level the Ministry of Finance will be responsible for the FinancialManagement and reporting of the cciwnsu tv program-, where as the r-esponsibility for theimplementation of the Programme lies with the nririJtrv 
"i 

water, lrrigati,cn lnJ rn"rgy (MowtE).MowlE is to be delegated by the MoF in matters pertaining to the irnplementation of theProgramme and not affecting the overall responsibilities or rftriopia.

3' At the regional level Bureaus of Finance & Economic cooperation (BoFECs) will beresponsible for Financial Management and reporting, *r''"r" as the Bureiaus of water areresponsible for the implementation of the activities it ft,e regional level as defined in theProgramme Document.

rin"n"fi!'J;ii"iY".
1' The total contribution of Finland (hereinafter referred to as "the Firrnish contribution,,) to theimplementation of the Programme in 2o)1 - 2024 sha)|, on a grant basis and subject to annualparliamentary approval in Finland, be a maximum of eighteen millions four hundred thousandsEuros (EUR 18,400,000). However, the Finnish contrib"ution shall only be used up to the actualamount necessary to cover the costs resulting from the implementation of the programme asspecified in the programme Document.

2' The Finnish contribution is channeled through the Ministry of Finernce and as TechnicalAssistance' of the total Finnish contribution, a maiimum amount of fourteren million two hundredand four thousand Euros (14,204,000 EUR) sharr oe olsoursed through Ministry of Finance for thepurposes specified in the Programme Document. of the total Finnisl"r contribution a maximumamount of four million and one hundred ninety six thousand Euros (4,196,000 EUR) shall bechannelled through the Technical Assistance Provider for the purposes s;pecified in theProgramme Document.

ARTICLE V
Financing by Ethiopia

1' Ethiopia shall cover the costs amounting approximately to seven hundred fifty sevenmillions and five hundred seventy five thou.sanir aiir 1is;t-,sls,ooo ETB) rvhich in Euros equalstwenty millions four hundred and seventy five thousdands 
'Erro, 

(20,475,ct00 EuR, with the rate ofthe 37 ETB to 1 EUR) as a contribution io the implementation of the prognamme as specified inthe Programme Document. Moreover the_community contribution is estimated u. ,"u"nty sevenmillions seven hundred thousands Birr (ETB 77,7_oo,ooo;, equivalent to approximately two millionand one hundred thousand Euros (2,100,000 e Uny- 
' - - - "

2' All financial and other resources required for the implementation of the programme
exceeding the Finnish contribution shail be provided ny Etnropia.
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ARTICLE VI
Procurements

1' Finland shllnPcure the.supporting technical assistance services prescribed in theProgramme Document in accordanle with'the r"r"uuniFinnish legislation, and shall conclude acontract with a Technical Assistance Providei t" o"lgr";9 ygqn with Ethiopia. The serection of rAProvider will be conducted oy an evatuation committ-ei 
"rt"oiirr,"o 

rror il.'-Jilpresentatives of thegovernment of Ethiopia and the government of Finland. Finat result will be presented tothe National Steering Committee"for enOorsement.

2' For procurements carried out in Ethiopia by the TechnicalAssistance provider the relevanrEthiopian legislation on procurements shall be 
"pdri"o. 

FIr procurements carrred out in Finrand bythe Technical Assistance Providertne retevant rinnisn re!istation on proc;urements wi, befollowed' The specific instruction. roipro.urem-ents by th6 Technicar Assristance provider sha, be
3?ilillaHffiJJ:t"trnt 'tt'.mer.r,'.' 

nranu;itprrtr) ,. r. rw,.r,.. r, *r. *r,,rrr,

3' For procurements carried out in 
Tlhigp:: by lmplementing Agenciers the retevant Ethiopianlegislation on procurements shall be applied rh" ;pJific instru.ctions for procurements by thelmplementing Agencies shall oe oeLimlng! in th" Fr"g;;mme rmprementation Manuar to beapproved by the National Steering Committee.

4' No offer' gift, payment or benefit of any kind, which would or could be construed as anillegal or corrupt practice, shall be accepteo, 
"ift'", 

oir".trv or indirecly, as an inducement orreward for the award or execution of procurement contracts.

5' All procurements shall be made in accordance with generally accepted principles and goodprocurement practices' lnvitations to tender as wett as pio.rr"r"nt c.ntracts sha1, respectivery,include a clause on the possibility of thetender oeing ,SjeJeo and the .ontilJ o"ing canceiled, incase any illegal or corrupt practiies have been ronnl"tdo *ith the award .r execution of thecontract' Furthermore' the damage or loss caused to the buyer shall, in case of the cancellation ofthe contract, be cornpensated Oyine supptier.

ARTICLE VII
Information

1. The parties shall:

(a) promptly inform each other of any event or situation whir:h might affect theimplementation of the programr"; 
"nJ

uno ilr"(3l"nr"ffiii" 
that all relevant authorities and organisations are informed of this Agreement

2' Both Parties shall have the right to disseminate information about the programme and itsresults' including this Agreement, to in" g"n"r"l public anJ otner interested parties in accordancewith their respective national tegistation on disclosure of iniormation, taking into consideration, asfar as possibre, the need ror priiacy-oi ir," beneficiarie; 
"i 

il" programme.



3 Any publication or other material produced in connection with threthat the Programme is being or has been implemented with the financial
and within the framework of the Finnish development co-oferation.

M. 
" 
*of lJ'"11t# l. n, 

" 
n

The implementation of the Programme shall be reported in the manner r;pecified in the programme
documentation attached to this Agreement. The reports shall be preparerd in accordance with themutually agreed principles.

ARTICLE IX
Auditing

Ethiopia shall permit the representatives of .Finland to carry out any inspr:ction or audit in respect ofthe implementation of the Programme. Such an inspeciion'or audit may ialso be initiated byEthiopia' Regular audits and inspections carried oui in accordance with the programme Documentshall be financed from the Programme Budget. The costs of any addition"iinr["rtions or auditsinitiated by Finland shall be covered by Finlind. Respectively, when such an audit or inspection isinitiated by Ethiopia, the costs shail be covered oy einiopia.
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Programme shall mention
contribution of Finlano

1. Both Parties shall have the right,
part the financing of the programme if:

ARTICLE X
Suspension

after consulting the other party, to suspend in whore or in

(a) the financing by the other Party is not forthconring in accordance with thisAgreement and the programme Document;

(b) any other obligation under this Agreement, the Agrr:ement on GeneralTerms and Procedures for Development do-operation clr t-he; programme Documentis not futfilled;

(c) the management of the Programme is deemed to be unsatisfactory;

(d) a condition has arisen which interferes or threatens to interfere with theimplementation of the Programme or the attainment of the objectives and purposes ofthe Frogramme; or

(e) the suspension is warranted by a fundamental chanrge in the circumstances
under which the programme was started.

2' Finland shall have the right, after consulting the other Party, to suspend in whole or in partthe financing of the Programme if the other Party ri"i r"ir"J to fulfil one of the essential elementsreferred to in Article ll of this Agreement.

3' The suspension shall cease as soon as the event or events which gave rise to suspensionhave ceased to exist.
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4' Finland rTg.rves the right to claim repayment in full or in part including the interest accruedto the Finnish contribution if the funds found tobe misuseo or. noi satisfiactoriiy accounted for.

ARTICLE XI
Gommodities

1' commodities procured in or imported into Ethiopia under this Agreement for the purposesof the Programme shail be at the excrusive disposar or ine programme. .

2' The commodities procured and facilities provided in previous cowASH phases (1, ll and llland the Covid-19 response extension) will be available for CoWASH ph,ase lV.

3' The commodities shall become the property of Ethiopia upon the completion of theProgramme, unless othenryise agreed by the parties.

ARTICLE XII
Liability

1' Ethiopia shall bear all the risks a.rising from the implementation oif the projects andprogrammes under this Agreement. Ethiopra sha! be responsible for dearting ,iritn .t"i6 whichmay be brought by third parties against Finland, conrrrtilg Agencies frriroirg the TechnicalAssistance Provider) or any member of their Personnel oilgainst a person employed by Finland.Ethiopia shall hold Finland' consulting Agencies. lincruorng the Technical Assistance provider) orany member of their Personnel or a person employed oy Fintano harmles;s in respect of claims andliabilities arising in connection with the implementation or tn" projects an<1 programmes.

2' Paragraph 1 above shall not apply where a claim or liability arisesi from gross negligence,wilful misconduct or criminal conduct estiblished by a court of Ethiopia.

3' Ethiopia shall be entitled, in the event any claim is brought under paragraph 1 above, toexercise and enforcg any right of set off, counterclair, inrurrn"e, indemnity, contribution orguarantee to which Finland, consulting Agencies linctloint the TechnicatAssiitance provider) ora member of their Personnel or a person employed by Finlind may brecom" 
"niitt"d.

ARTICLE XIII
Special Provisions

1' other obligations of the Parties are specified in the programme Document.

2' The Parties sh-all have the right to carry out an evaluation during the implementation of andafter the completion of the programme.

3' The implementation of the Programme shall also be governed by the provisions of theAgreement on General rerms and Proledures for Development co-operation, unless othenrrriseprovided for in this Agreement.

4' Any remaining balance of the Finnish contribution shail, at the completion of the Activitiesor upon the termination of this Agreement, be returned to Finland or, in consultation with Finland,be reallocated to other activities of Ethiopia.
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5' In case Finland and Ethiopia have agreed that the Finnish contribution or part of the Finnishcontribution mav be fon'varded to a third pariy, etniofia srrall enter into an agreement with the thirdparty in question' such agreement shall iontain n".i.i"ty provisions conce"rning the appropriateuse of the Finnish contribution funds such as provisions on rinancial marnagement, accounting,procurement, monitoring, reporting and auditing as well as sanctions fon possible misuse ofcontribution funds or corruption. Witn respect to Finland, Ethiopia is fully responsible for the part ofthe Finnish contribution it has forwarded io a third drtr' -

6' The Parties have a zero-tolerance policy towards sexual exploitation and abuse and sexualharassment as well as discrimination and abuse of authority. such ,zerotolerance policy applies to

315::iiliProg.ramme 
implementation. Robust 

"nJ 
ptorpt action wir rre taken in response to any

7 ' consistent with UN security council Resolutions relating to terrorism, including UN securityCouncil Resolution 1373 (2001) and 1 267 (1999) and r"r"i"o relotutionr;, the Farties are firmtycommitted to the internationalfight against terrolism, and, against the financing of terrorism. TheParties are also committed to fult coripliance with otirer i"n.tion, regimes, inciuding targetedfinancial sanctions and other measures, adopted by the security council under Article 41, chapterVll of the United Nations Charter.

It is the policy of Finland to seek to ensure that none of its funds are used, direcfly or indirecly, toprovide support to individuals or entities designated by the uN. To those ends, the parties will takeappropriate steps to ensure that funding provided by Finlano is not provirJed to, or otherurrise usedto provide assistance or support to, persons or entities, terrorists orlerrorist organizations, or anyother legal person or government agency listed on the consolidated United Na-tions securitycouncil sanctions List (as amended-from time to time). etniopia shall inform Fintand immediately if,during the course of this Agreement, Ethiopia receives attegations that any such funds have beenso used.

ARTICLE XIV
Entry into Force, Termination, Amendments and Setttement of Disputes

1' This Agreement shall enter into force on the 20th day after its signature and remain validuntil all the obligations under this Agreement have been duly fulfilled by 1re parties, unlessterminated earlier by either Party by giving a notice in writing to that effect three months prior to thetermination' The Frogram duration is 4 four years trom ftre start of thre Inrplementation.

2' should either Party consider it desirable to amend any provision of this Agreement, it mayrequest consultations with the other Party through its compeient Authorit'/. Any amendment shallbe agreed upon in writing between the cbmpetJnt nutnorities.

3' Any dispute arising from the implementation or interpretation of this Agreement shall besettled amicably by negotiations and consultations between the Competent Authorities of theParties through diplomatic channels.

ARTICLE XV
Contact Details of Competent Authorities

1' For the purposes of this Agreement, the contact details of the cornpeternt Authorities are:
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For Finland:
Finland's Ambassador to Ethiopia
Embassy of Finland in Ethiopia
Fitawrari Damtew st, sub-city Kirkos, Kebere 10 House No 436Addis Ababa, Ethiopia
P.O. Box 1017
Tel: (+zq1 ) 114 704 3gO

For Ethigpia:
F-ederal Democratic Republic of Ethiopia
Ministry of Finance
King George Vl Street
Addis Ababa, Ethiopia
P.O.Box 1037
Tel: (+25itX11S550Zs

Done in Addis Ababa on 19th November 2020 intwo originals in the English language.

FOR FINLAND FOR ETHIOPIA

Outi

State Miriist,er of Finance

TIIIIE/\ED

Programme Document and Budget, dated october 2020

ffi3-E
+ffi


